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Today’'s Presentation

Outline:

Federal and State Transportation
Funding in ND

Sources of Revenue and Funding
Federal and State Budgeting

Example of Construction Programming
Process.

Examples of Transit Funding



Federal Funding - Highway

Trust Fund
Established in 1956
Source of Funding
Federal Fuel Tax
18.4 centfs gas — 24.4 cenfts diesel
Truck Tire Excise Tax — based on tire wi.

Truck/Trailer Sales Tax- 12 %

Annual Use Tax - $100 + $22/1000
55,000 lbs.

http://www.fhwa.dot.gov/aap/primer98.pdf i PT7



] \fFederoI Funding - Highway Trust
4 Fund

Federal Highway Trust Fund Revenues

Heavy
Vehicle Use
Truck Sales Tax

Tax

Motor Fuel
Taxes

TGT P77



Federal Fuel Taxes

O Gasoline: 18.4¢ per gallon (constant since 1993
= 15.44¢ to Highway Trust Fund
m 2.86¢ to Mass Transit Account

O Diesel: 24.4¢ per gallon (constant since 1993)
= 21.44¢ to Highway Trust Fund
= 2.86¢ to Mass Transit Account




2008 = $31.8 Billion
2008 = $37.1 Billion

Status of the Highway Account of the Highway Trust Fund
As of September 30, 2009

] Billions of Dollars

Balance -7

1837 1%61 1963 1969 473 77 1981 1985 198%  19%3 1967 2001




Federal Funding to States

Starts with Multi-year Authorization — sefts
funding cellings.

1991 — ISTEA

1998 — TEA-21

2005 — SAFETEA-LU

Annual Appropriation — Delivers the
actual annual funding
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Importance of Federal
Highway Funding

* Federal fransportation funding for
highways has been valuable and
effective for ND

Historically ND receives about $2 for

every $1 contributed to the Highway Trust
Fund.



ories of Federc

Interstate Maintenance (IM) $30.7 Million
National Highway System (NHYS) $85.3 Million
Surface Transportation Program $41.5 Million
Congestion Mitigation and Air Quality (CMAQ) $9.2 Million
Bridge Replacement and Rehabilitation (BRR) $11.3 Million
Transportation Enhancement (TE) $4.1 Million
Coordinated Borders Infrastructure (CBI) $11.1 Million
Highway Safety Improvement Program (HSIP) $7.9 Million
Planning, MPO Planning, State Planning & Research $6.2 Million
Safe Routes to Schools $1 Million
Equity Bonus $31.8 Million
Missile Roads (actually DOD funding) Not Projected




State Transportation Revenue

Primary Sources

Fuel Tax
Gasoline, Gasohol and Diesel (23 cenis/gal)

Each penny of tax generates about $5.6 million
annually.

Registration Fees

In 2009 there were about 775,000 vehicles in state
so each S1 fee generated about $775,000. (not
counting trailers)

One Time Funding
General Fund and oil exiraction and MV excise tax




DDOT-2011 10 20

DEPARTMENT OF TRANSPORTATION
ENROLLED HB 1012
2011 - 2013 BIENNIUM REVENUE

(MILLIONS)

Expenditures funded HIGHWAY FUND
from draw down of

HIGHWAY TAX
DISTRIBUTION FUND

Motor Vehicle Fees and Fuel Taxes

GASOLINE TAX. s65.2 FEDERAL AID
045
106.0 FEDERAL HIGHWAY ADM IN $569.5%
210 EMERGENCY RELIEF FUNDS | 56.2
1302 RAILROAD
0.000 SAFETY.
TRANSIT

61.30%

TOWNSHIPS
% ARRAFederal
2.70% stimulus Aid

LICENSING. FEES. & PERMITS
2a.50% TRANSIT () WGToR VERICLE - SrF THE T
- NEW & USED DEALER FEES
R L

OTHER STATE
REVENUE SOURCES
FLEET SERVICES
REIMBURSEMENT FROM FLEET SERV
SALE OF SCRAP, ROAD MATERIALS, ,
X TOTAL MV REGIS. FEES $143.2 PUBLIC TRANSPORTATION (b)

(less "off the top” ) (513.0)
AVAILABLE FOR DISTRIBUTION —

COUNTIES * CITIES *
22.0% 12.5%

Unencumbered 2007-2009 Cash Balance
Hwy.-Rail Grade Crossng Sfty Projects.

General Funds

For Devils Lake.
(norvHwy Fund
Source)

REIMBURSEMENT FROM
COUNTIES & CITIES FOR
THEIR SHARE OF
CONSTRUCTION COSTS

Borrowing €R for
state Huy.

County &
Township Road
Reconstruction

RECOMMENDATION

FOR
HIGHWAY FUNDING




yurces of State Re
NDDOT-2011 1o 201

Expenditures funded HIGHWAY FUND

from draw down of
HIGHWAY TAX cash reserves or

DISTRIBUTION FUND income beyond
projections

Motor Vehicle Fees and Fuel Taxes | |

'GASOLINE TAX $65.2 FEDERAL AID
GASOHOL TAX 1045

|SPEC. FUELS TAX 106.0 FEDERAL HIGHWAY ADM IN
C. TAX 21.0 EMERGENCY RELIEF FUNDS |
‘MV REGIS. FEES x 130.2 RAILROAD
EXCISE TAX 0.000 SAFETY
TRANSIT

252.9

61.30%

TOWNSHIPS
2.70% ARRA-Federal
. Stimulus Aid

6.2

TRANSIT (b)
1.50%

LICENSING. FEES. & PERMITS
MOTOR VEHICLE “OFF THE T(
NEW & USED DEALER FEES
TRUCK REGULATORY

DRIVERS LICENSE FEES

OTHER STATE
REVENUE SOURCES




HB 1012 One Time Spending

One Time ;
Devils Lake
* $5.85 General Funds

Extraordinary State Highway
Maintenance = $228.6 Million

County and fownship road
reconstruction program = $142 Million

NDDOT



Primary Sources of State Revenue to
NDDOT -2011 to 2013

FLEET SERVICES $65.8
REIMBURSEMENT FROM FLEET SERV 2.0
SALE OF SCRAP, ROAD MATERIALS, , 5.4
PUBLIC TRANSPORTATION (b) 6.2
INTEREST 15
Asst. to Transferees (a) 5.5
ASBESTOS ABATEMENT 1.7
Unencumbered 2007-2009 Cash Balance 28.0
Hwy.-Rail Grade Crossng Sfty Projects 1.43

GeneraI'Funds
o | 5,85 >« 117.5

source)

Borrowing ER for REIMBURSEMENT FROM

stae Huy. 120.0 > COLJTT'EIERssLH%TéESFFOR
ystem
CONSTRUCTION COSTS

Extraordinary

Maintenane. 228.6 >l 48.6

County &
Township Road 142 .O —l 5—’-::‘—-—’;___5;?55
Reconstruction S s F3I




County and township road
reconstruction program = $142 M

*The Budget includes an additional $142 million in state
funds to address the greatest local roadway needs in the
17 oil impact counties.

*The $142 million will be for
paved and gravel roadways.
*$118.2 million for
paved roads.
«$23.8 million for
unpaved roads.

NDDO'T UCPTI



Extraordinary State Highway
Maintenance = $228.6 M

The Department is designing and working on projects on the following
roadways:

— ND 22 — Dickinson north to Hwy 23

— ND 23 — from New Town east and west

— ND 8 — north and south of Stanley

— Other overlays on
various highways will be
completed.

NDDBOT ucrri

North Dakota P

Department of Transportation \



NDDOT
2011-2013 Budget, including ARRA
(millions)
$1,668.9 billion total

Highway Maintenance - State

. . $24.2)
Funded, $111.1  State Fleet, $65. rivers License, $18.8
(NHTSA $10.0)

Roadway Materials, $45.5 otor Vehicle, $13.5

dministration, $31.0 (IT

ARRA, $24.1

County & Township Road Emergency Relief, $120.0
Reconstruction, $142.0

Extraordinary State Highway
Maintenance, $228.6

Highways (Non-mtce), $748.4
Federal Funds Match, $108.0




Distribution of Primary
Highway Funding in ND
Federal Funding

» Federal Funds shared with counties and cities:
* NDDOT 74.99%
» Cities 16.57%
 Counties 8.44%

» ND Hwy Distribution Fund s
percentages: :
— State 61.3%
— Cities 13%
— Counties 21.5 %
— Townships 2.7%
— Transit 1.5% Esn 2 1)



Distribution of Primary
Highway Funding in ND

NDDOT distributes Federal funds to the

53 counties based on the following
formula:

e 25% -Land areq

e 25% - Population

e 25% -Miles of federal aid roads

e 25% -Local effort (roadway mill levy)



Project Programming/Scheduling
Process

» State Transporiation Improvement
Program

 Annual Process
 Covers Highways and Transit Programs
« Covers 4 years of programs

 Requires public input and must be fiscally
constrained



# Priorities/Investment Strategy memo to District

Engineers [P&P)

# Statewide Conferences - Present STIP process

(P&P]
® Local Technical Assistance Program (LTAP)
= Tribal Technical Assistance Program (TTAP)
® League of Cities
= Association of Counties
Meetings to discuss with District Engineers:
(P&P)
a Department Philosophy
e Highway Performance Ciassification Sys-
tem (HPCS)
® Investment Strategy
® Trbal Input Process
s Urban Program
e Prioritize Urban Regional (UR) Projects
® Review Preventative Maintenance Projects
on UR system
® Encourage diverse mix of project types
® Review ND Street Projects
® Review New Businesses
@ Transportation Enhancement (TE) Program
o Multi-use Paths, Landscaping Projects
= Review Scoping Repor process
= Comprehensive Safety Program

® Federal Highway Administration (FHWA)
Priorities

* National Highway Transportation Safety Ad-
ministration (NHTSA) Priorities

# Notify Public of TE application process [Local]
= News release to media and website
m Letter requesting TE application submittal

e Metropolitan Planning Organizations
(MPOs), Bureau of Indian Affairs (BIA),
Tnbal Governments
#* Request Urban Priorities from the 13 major
cities by September 15 [Local]

OCTOBER
# Begin Invesiment Priority development [DE]
= Interstate and Non-Interstate Categories

# Association of Counties annual meeting —
ip;g::}m STIP process and current projects

# News Release #1 to the media and website by
October 10 [P&P]

= Public information regarding district priority
process
® Poinis of contact listing

* g:amyprogrmreoombyomwzo [Lo-

NOVEMBER

# ND Street Program 1o cities under 5,000 [Local]

® TE project applications received by November
15 [Local]
DECEMBER
& Investment Priority District deadline [DE]
# STIP update process begins [P&P]

DECEMBER (cont.)

# Bridge Division priorities submitted by Decem-
ber 15 [P&P]

# Urban Priority projects submitted with District
and MPO input/approval by December 15
[Local)

# Coordinate Urban and TE Projects by Decem-
ber 15 [Local]

JANUARY

¢ Directors Task Force submits TE program to
NDDOT Director for approval by January 15
[Local]

¢ Request review and endorsement of five-year
urban program project list from districts and
three office holders by January 15 [Local]

FEBAUARY

# Brief NDDOT Director on Urban Program
[Local]
®» Proposed five-year plan (cities)
® Make changes as necessary

# Receive ND Street Program from cities under
5,000 [Local]

# Director signs off on the draft urban program
by February 15 [Local]

# Recommendations on ND Street projects to
NDDOT Director by February 15 [Local]

€77/ /4
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MARCH
News Reiease #2 10 media and website [P&P]
= Present major projects greater than $5 million
= Two-week comment period

Send proposed urban program to 13 major cities
and 3 MPOs

Programs are due by March 15 [P&P)
= Railroad Projects

= TE Projects (FINAL)

= Urban Projects (FINAL)

= Transit Projects (FINAL)

Submit proposed projects to districts for a two-
week review and comment period commencing
March 15 [P&P]

APRIL

Write DRAFT STIP schedule [P&P]
Review DRAFT STIP [P&P]
= Director of Transportation Programs
= Planning and Prcgramming Engineer
= Local Government Engineer
Brief and receive verbal approval on DRAFT
STIP and proposed four-year rural program [P&P]
= Deputy Director for Engmeening
= |nviteas

e Office of Transponation Programs

e Office of Project Development

e Office of Operations

® Desgn Division

= Divisi

o - ldgeG - .

e Drivers License and Traffic Safety Dnision

e Financal Management Division
mmﬂby' 15
w

Bnet and receive verbal approval from NDOOT
Direcior on the DRAFT STIP by April 15 [P&P)
g‘emonmsmmnww\bywns

MAY
(%O‘rl:]oﬁdate DRAFT STIP comments by May 15
Receive verbal approval from FHWA on DRAFT
STIP by May 15 [P&P]
Publish DRAFT STIP in paper format and on
website by May 15 [P&P]
News Release #3 to media and website for siate-
wide 30-day comment period commencing May
15 [P&P)
Faciltate federal agency submissions 1o Gover-
nor by May 23 [P&
- Pr?am due from Bureau of Indian Affars

(BI1A)

= fNrg am due from National Park Service
)
& Program due from Forest Service (FS)

JULY

Districts review list of projects [P&P)
Receive programs from FHWA (IM, NHS_ STP.
Bridge. eic ) [P&P]

Bne! NDDOT Dwector on FINAL STIP by July 15
[P&P)

Receive FINAL TIP from MPOs by July 15
[Local]

Procuce FINAL STIP by July 31 [P&P]

AUGUST

®» Submit FINAL STIP to FHWAUFTA for review

>
L

*

Par]

Meet with Tnbal Planners [P&P]

Recewe FINAL STIP approval by August 15
[Pap) ¥

= FHWA

- FTA

Prnt FINAL STIP by August 15 [P&P)

Pubiish news release 10 media and website for
the FINAL STIP by August 156 [P&P)

Distribute FINAL STIP by October 1 [P&P]




Project Programming Process

State Transportation Improvement Program (STIP)

« Simplified Overview

» Ask Public for project suggestions

« Ask State, city and counties for project priorities
» Project funding and inflation (4 years)

« Apply priorities and apply investment strategy
 Develop Draft STIP

* Ask for Comments

« Combine draft STIP with MPO TIP's and apply comments
« Request Approval - FHWA and FTA

 Create Final STIP

« Start Over
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Project Programming Process

State Transportation Improvement Program (STIP)

SQrarewroe

T RANSPORTATION
IMPROVEMENT
Procram

2012 - 2015

Draft Document

..............

uuuuuuuuuuuuuuu
DIRECTOR
Francis G Ziegler, P.F

July 2011




oject Programming Process

State Transportation Improvement Program (STIP)

Investment strategy —
appropriately distributes
funds to the following
priority levels:

* Interstate System

* Interregional System
» State Corridors

* District Corridors

* District Collectors



Highway Performance Classification System




sportation Improvement Progra

Investment Strategy

Goal

Prev.
Maintenance

Minor Rehab &
Struc. Overlay

Major Rehab.,
new or
reconstruction

Structure

Safety




ogramming
ansportation Improvement Program (

ost by Construction Type

Improvement Type Dollars/Mile
(2010 costs)

Non-Interstate Seal Coat $35,000
Interstate Seal Coat $50,000
Thin Lift Asphalt Overlay (2 inch thick) $140,000

3 inch Asphalt Overlay $300,000
Asphalt Surfacing Reconstruction $760,000
Total Reconstruction (grading and asphalt surfacing) $1,275,000

Interstate Concrete Paving/recon . (2 lanes in one direction) $1,700,000

UCPT7




Project Programming Process

State Transportation Improvement Program (STIP)

Inflation Example

2004
3” Overlay - $150,000 per mile
Seal coat- $ 16,000 per mile

2009
3” Overlay - $275,000 per mile
Seal coat- $ 28,000 per mile

North Dakota's Overall ConstructGon Cost
Index
220
205
190 >
B 160 | et
H 145 s
130 — /“
115 i -
. — e
85 T T T T T T T 1
2001 2002 2003 2004 2005 2006 2007 2008 2009
Years

=L _F T . F/
Between 2001 to 2009, North Dakota’s overall construction ii% £4

cost index rose 88 percent \



TRANSIT FUNDING
=

Federal Funding ' State Funding

« Source -Transit Trust Fund « Source Highway Tax

« Administering Agency- FTA Distribution Fund
» Eleven categories of  1.5% of HTDF Fund
Urban and Rural Funding « $3.1 million/yr.
« 3 Meftro areasin ND « 37 rural and urban
« 28 Non-Metro (rural) recipients

Recipients in ND

« Approximately $15
million/yr.



Al Transit Fu

5304 Metropolitan Planning (Bis/Man)(Fargo/WF) (GF)
5305 Statewide Planning

5307 Urbanized Area Formula Program

5309 Bus and Bus Facilities

5310 Elderly and Individuals with Disabilities

5311 Non-Urbanized Formula Grants (rural)

5311(b) Rural Transit Assistance Program

5311(c) Public Transportation on Indian Reservations
5311(f) Intercity Bus

5316 Job Access and Reverse Commute (JARC)

5317 New Freedom Transit Program




Transit Funding

For More information:

Consult the numerous SURTC Research
Reports on the UGPTI Site:

hitp://www.ugpti.org/research/projects.
php?topic=11
faias

---------




North Dakota’s Rail Loan

Program .
* NDDOT administers 2 rail loan messmsee.. .
programs —

Only short line railroads eligible
Advances about $3 million/year

Local Rail Freight Assistance Program
FRA reviews & approves loans

Freight Rail Assistance Program — state
funds created from LRFA loans.

Low intferest loans not as valuable in
todays low interest environment UCPTT



Much of foday’s info can be found
IN the ND Transportation Handbook
— directly or indirectly.

To request a copy: B
http://www.dot.nd.gov/dotnet2/submitinfo/submitinfo.aspx?!pagelD=handbook-req L P77



WRAP-UP

What we covered:

Federal and State Transportation Funding
iNn ND

Sources of Revenue and Funding
Federal and State Budgeting

Example of Construction Programming
Process — STIP

Rail Loan Program
Transit Funding
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