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Today’s Presentation 

Outline: 

 Federal and State Transportation 

Funding in ND  

 Sources of Revenue and Funding 

 Federal and State Budgeting 

 Example of Construction Programming 

Process. 

 Examples of Transit Funding 

  



Federal Funding - Highway 

Trust Fund 
Established in 1956 

Source of Funding 

 Federal Fuel Tax   

  18.4 cents gas – 24.4 cents diesel 

  Truck Tire Excise Tax – based on tire wt. 

 Truck/Trailer Sales Tax - 12 %  

 Annual Use Tax - $100 + $22/1000 › 

55,000 lbs. 

    
http://www.fhwa.dot.gov/aap/primer98.pdf 



Federal Funding - Highway Trust 

Fund 



Highway Trust Fund 



Federal Funding - Highway 

Trust Fund 
Revenue in 2008 = $31.8 Billion 

Outlays in 2008 = $37.1 Billion 

    

http://www.fhwa.dot.gov/policyinformation/statistics/2008/balchrt.cfm 



Federal Funding to States 

 
Starts with Multi-year Authorization – sets 

funding ceilings. 

1991 – ISTEA 

1998 – TEA-21 

2005 – SAFETEA-LU 

 

Annual Appropriation – Delivers the 

actual annual funding 



Importance of Federal 

Highway Funding 

• Federal transportation funding for 

highways has been valuable and 

effective for ND 

• Historically ND receives about $2 for 

every $1 contributed to the Highway Trust 

Fund. 



Categories of Federal Funds 

 
Funding Name Apportionment (2011) 

Interstate Maintenance  (IM) $30.7 Million 

National Highway System (NHS) $85.3 Million 

Surface Transportation Program $41.5 Million 

Congestion Mitigation and Air Quality (CMAQ) $9.2 Million 

Bridge Replacement and Rehabilitation (BRR) $11.3 Million 

Transportation Enhancement (TE) $4.1 Million 

Coordinated Borders Infrastructure (CBI) $11.1 Million 

Highway Safety Improvement Program (HSIP) $7.9 Million 

Planning, MPO Planning, State Planning & Research $6.2 Million 

Safe Routes to Schools $1 Million 

Equity Bonus $31.8 Million 

Missile Roads (actually DOD funding) Not Projected 



State Transportation Revenue 
Primary Sources 

 Fuel Tax 

Gasoline, Gasohol and Diesel  (23 cents/gal) 

 Each penny of tax generates about $5.6 million 

annually. 

Registration Fees  

 In 2009 there were about 775,000 vehicles in state 

so each $1 fee generated about $775,000. (not 

counting trailers)  

One Time Funding 

General Fund and oil extraction and MV excise tax 



Primary Sources of Revenue to 

NDDOT – 2011 to 2013 

 

28.41
GA SOLIN E TA X $6 5.2 .

GA SOHOL TA X 10 4 .5

S P EC.  FUELS  TAX 10 6 .0 FED ER A L HIGHW A Y  A D M IN $56 9 .5

2 % SF  EX C . TA X 2 1.0 EM ER GEN C Y  R ELIEF  FU N D S ( R A D ) 56 .2

M V  R EGIS. FEES   x 13 0 .2 R A ILR OA D 6 .1

2 5% M V  EX C ISE TA X 0 .0 0 0 SA FETY 11.4

TR A N SIT 13 .7

426.9 412.5 252.9 938.2 656.9

D educt ions bef o re D ist r ibut ion 11.1 24.1
Highway Patrol           5.0

Ethanol 3.9

Tribal Agreements 0.0

Asst. to Trnsferees (a) 5.5

14.4 142.3 6.2

M OTOR  V EHIC LE " OFF  THE TOP" $13 .0

N EW  & U SED  D EA LER  FEES 0 .5

TR U C K R EGU LA TOR Y 2 2 .3

D R IV ER S LIC EN SE FEES 8 .7

44.5

90.8 51.5

FLEET  SER V IC ES $6 5.8

R EIM B U R SEM EN T FR OM  FLEET  SER V IC ES 2 .0

SA LE OF  SC R A P, R OA D  M A TER IA LS, ,  ETC . 5.4

X   TOTA L M V  R EGIS. FEES $14 3 .2 PU B LIC  TR A N SPOR TA TION  ( b ) 6 .2

    ( less " o f f  t he t op"  ) ( $13 .0 ) IN TER EST 1.5

A V A ILA B LE FOR   D ISTR IB U T ION 13 0 .2 A sst . t o  T ransf erees ( a) 5.5

A SB ESTOS A B A TEM EN T 1.7

U nencumbered  2 0 0 7- 2 0 0 9  C ash B alance 2 8 .0

Hwy.- R ail  Grade C rossng  Sf t y Pro ject s 1.4 3

5.85 117.5

120.0

228.6 48.6

142.0

1,669.3

FEDERAL AID  

DEPARTMENT OF TRANSPORTATION

ENROLLED HB 1012

( M ILLION S)

2011 - 2013 BIENNIUM REVENUE

HIGHWAY TAX 
DISTRIBUTION FUND  

COUNTIES * 
22.0%

CITIES *
12.5%

LICENSING, FEES, & PERMITS

RECOMMENDATION
FOR

HIGHWAY FUNDING

REIMBURSEMENT FROM
COUNTIES & CITIES FOR

THEIR SHARE OF

CONSTRUCTION COSTS

OTHER STATE 
REVENUE SOURCES

HIGHWAY FUND

Motor Vehicle Fees and Fuel Taxes  

TOWNSHIPS  
2.70%

TRANSIT (b)
1.50%

61.30%

34.50%

ARRA-Federal
Stimulus Aid  

Extraordinary 
State Highway 
Maintenance

County & 
Township Road 
Reconstruction

General Funds 
for Devils Lake   
(non-Hwy Fund 
source)

Borrowing ER for 
State Hwy. 
System

Expenditures funded 
from draw down of 

cash reserves or 
income beyond 

projections

*Other Revenue for locals, not included in DOT appropriation (in millions): 

  Biennium Township Counties Cities Transit 

One-time non-oil producing counties distribution 

2009-11 $7.0 $17.5 $10.5 $0 

2011-13 $5.0 $12.5 $7.5 $0 
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HB 1012 One Time Spending 

One Time : 

• Devils Lake 

• $5.85 General Funds 

• Extraordinary State Highway 

Maintenance = $228.6 Million 

• County and township road 

reconstruction program = $142 Million 

13 
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•The Budget includes an additional $142 million in state 

funds to address the greatest local roadway needs in the 

17 oil impact counties. 

 

•The $142 million will be for                               available 

  paved and gravel roadways. 

•$118.2 million for                                                                  

paved roads. 

•$23.8 million for                                                                        

unpaved roads. 

County and township road 

reconstruction program = $142 M 



Extraordinary State Highway  

Maintenance = $228.6 M  

The Department is designing and working on projects on the following 

roadways: 

– ND 22 – Dickinson north to Hwy 23  

– ND 23 – from New Town east and west  

– ND 8 – north and south of Stanley 

– Other overlays on  

   various highways will be  

   completed. 

    

 
 

 

16 ND Highway 22 



Overview of NDDOT Budget 

State Fleet,  $65.8  

Administration,  $31.0 (IT 

$24.2)  
Drivers License,  $18.8  

(NHTSA $10.0)  

Motor Vehicle,  $13.5  

ARRA,  $24.1  

Emergency Relief,  $120.0  

Highways (Non-mtce),  $748.4  

Federal Funds Match,  $108.0  

Extraordinary State Highway 

Maintenance,  $228.6  

County & Township Road 

Reconstruction,  $142.0  

Roadway Materials,  $45.5  

Highway Maintenance - State 

Funded,  $111.1  

NDDOT 

2011-2013 Budget, including ARRA 

(millions) 

$1,668.9 billion total 



Distribution of Primary 

Highway Funding in ND  



Distribution of Primary 

Highway Funding in ND 

  NDDOT distributes Federal funds to the 

53 counties based on the following 

formula:    

• 25% -Land area    

• 25% - Population    

• 25% -Miles of federal aid roads    

• 25% -Local effort (roadway mill levy)

   



Project Programming/Scheduling  

 Process 

• State Transportation Improvement 

Program 

• Annual Process 

• Covers Highways and Transit Programs 

• Covers 4 years of programs 

• Requires public input and must be fiscally 

constrained  



Project Programming Process 
State Transportation Improvement Program  (STIP) 



Project Programming Process 
State Transportation Improvement Program  (STIP) 



Project Programming Process 
State Transportation Improvement Program  (STIP) 

• Simplified Overview 
• Ask Public for project suggestions  

• Ask State, city and counties for project priorities 

• Project funding and inflation (4 years) 

• Apply priorities and apply investment strategy 

• Develop Draft STIP 

• Ask for Comments 

• Combine draft STIP with MPO TIP’s and apply comments 

• Request Approval – FHWA and FTA  

• Create Final STIP 

• Start Over 

 

 

 



Project Programming Process 
State Transportation Improvement Program  (STIP) 



Project Programming Process 
State Transportation Improvement Program  (STIP) 



North Dakota Highway Performance 

Classification System 



Project Programming Process 
State Transportation Improvement Program  (STIP) 

Investment Strategy 
Work Type Interstate Interregional State Corridors, 

District  Corr. & 

District Collectors 

Goal 45% 20% 35% 

Prev. 

Maintenance 

27% 26% 36% 

Minor Rehab & 

Struc. Overlay 

27% 42% 42% 

Major Rehab., 

new or 

reconstruction 

38% 26% 16% 

Structure 3% 3% 3% 

Safety 5% 3% 3% 



Project Programming Process 
State Transportation Improvement Program  (STIP) 

Cost by Construction Type 

 Improvement Type Dollars/Mile  

(2010 costs) 

Non-Interstate Seal Coat $35,000 

Interstate Seal Coat $50,000 

Thin Lift Asphalt Overlay (2 inch thick) $140,000 

3 inch Asphalt Overlay $300,000 

Asphalt Surfacing Reconstruction $760,000 

Total Reconstruction (grading and asphalt surfacing) $1,275,000 

Interstate Concrete Paving/recon .   (2 lanes in one direction)  $1,700,000 



Project Programming Process 
State Transportation Improvement Program  (STIP) 

Inflation Example  

 



TRANSIT FUNDING 

Federal Funding 
• Source –Transit Trust Fund 

• Administering Agency- FTA 

• Eleven categories of 

Urban and Rural Funding 

• 3 Metro areas in ND 

• 28 Non-Metro (rural) 

Recipients in ND 

• Approximately $15 

million/yr. 

State Funding 
• Source Highway Tax 

Distribution Fund 

• 1.5% of  HTDF Fund  

• $3.1 million/yr. 

• 37 rural and urban 

recipients 



Federal Transit Funding 

Code) Description  

5304 Metropolitan Planning (Bis/Man)(Fargo/WF) (GF) 

5305 Statewide Planning 

5307 Urbanized Area Formula Program 

5309 Bus and Bus Facilities 

5310 Elderly and Individuals with Disabilities 

5311 Non-Urbanized Formula Grants (rural) 

5311(b) Rural Transit Assistance Program 

5311(c) Public Transportation on Indian Reservations 

5311(f) Intercity Bus 

5316 Job Access and Reverse Commute (JARC) 

5317 New Freedom Transit  Program 



Transit Funding 

For More information: 

Consult the numerous SURTC Research 

Reports on the UGPTI Site: 

 

http://www.ugpti.org/research/projects.

php?topic=11 



North Dakota’s Rail Loan 

Program 
• NDDOT administers 2 rail loan 

programs 

• Only short line railroads eligible  

• Advances about $3 million/year 

• Local Rail Freight Assistance Program 

• FRA reviews & approves loans 

• Freight Rail Assistance Program – state 

funds created from LRFA loans. 

• Low interest loans not as valuable in 

todays low interest environment.  



Much of today’s info can be found 

in the ND Transportation Handbook 

– directly or indirectly. 

To request a copy:    

 http://www.dot.nd.gov/dotnet2/submitinfo/submitinfo.aspx?pageID=handbook-req 



WRAP-UP 

• What we covered: 

•  Federal and State Transportation Funding 

in ND  

• Sources of Revenue and Funding 

• Federal and State Budgeting 

• Example of Construction Programming 

Process – STIP 

• Rail Loan Program 

• Transit Funding 

  



Questions???  


